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Overview!

The One Big Beautiful Bill Act (Public Law 119-21) established the Rural Health Transformation (RHT)
Program. The program allocates $50 billion to the Centers for Medicare & Medicaid Services (CMS) to
support improvements in healthcare access, infrastructure, and innovation across rural communities in the
United States.

The RHT program provides $10 billion per year over five federal fiscal years (FY2026-FY2030) and CMS will
distribute funds to states through an application process that began in 2025.

Half of the total funding will be divided equally among states with approved applications, providing up to
$100 million per state annually. The remaining funds will be allocated based on application scoring criteria
outlined in CMS’s Notice of Funding Opportunity (NOFO).

Strategic goals’

1. Make rural America healthy again: Improving rural population health through preventative care
initiatives and evidence-based interventions addressing chronic disease, behavioral health, and
maternal health.

2. Sustainable access: Strengthening sustainable access to care by helping rural providers improve
operational efficiency and coordinate services across health systems.

3. Workforce development: Expanding and supporting the rural healthcare workforce through
recruitment, retention, and a broader set of providers.

4. Innovative care: Encouraging innovative care delivery models that improve care coordination, reduce
health care costs, and shift services to lower cost settings.

5. Tech innovation: Advancing technology adoption to support remote care, data sharing, cybersecurity,
and digital health tools for patients and providers.

Eligible uses of funding'

States must allocate funds to at least three of ten permitted activity categories. Examples include but are not limited to:

« Evidence-based programs for prevention and chronic disease management
« Workforce recruitment and retention initiatives in rural communities
* Investments in health information technology, cybersecurity, and data infrastructure

* Development and deployment of technology-enabled care solutions such as remote monitoring, artificial
intelligence, robotics and other advanced technologies

« Consumer-facing digital tools that support chronic disease prevention and management
* Projects supporting innovative care models, value-based care arrangements, or alternative payment models

+ Payments to providers for the provision of health care items or services, as specified by the Administrator.
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Program limitations?

Program funds cannot be used to reimburse clinical services already paid for through other sources such as
Medicare, Medicaid, CHIP, or private insurance. Funding also cannot be used to modify existing payment
fee schedules.

Additional limitations include:

* Provider payment initiatives may not exceed 15% of a state’s total award in a given year
* Administrative expenses may not exceed 10% of program funds
* Funds must be used by the end of the fiscal year following the year in which they are allocated

Implications for rural healthcare stakeholders

The Rural Health Transformation Program represents a significant federal investment aimed at strengthening
rural healthcare infrastructure, expanding workforce capacity, accelerating technology adoption, and
supporting innovative care models. Providers, health systems, and community stakeholders may have
opportunities to engage with state-led initiatives as states develop and implement their transformation plans.

Additional resources
« CMS RHT Program Homepage' « CMS State Spotlights*
« CMS FAQs - April 20263 * NRHA State Summary Map?®

Medtronic Healthcare Economics, Policy & Reimbursement team will continue to monitor the program for
updates. For more resources and questions:

@ Visit our website: https://www.medtronic.com/en-us/healthcare-professionals/reimbursement.html

E Email us: rs.MedtronicMedicalSurgicalReimbursement@medtronic.com

Medtronic provides this information for your convenience only. It does not constitute legal advice or a recommendation regarding clinical practice.
Information provided is gathered from third-party sources and is subject to change without notice due to frequently changing laws, rules and regulations.
The provider has the responsibility to determine medical necessity and to submit appropriate codes and charges for care provided. Medtronic makes no
guarantee that the use of this information will prevent differences of opinion or disputes with Medicare or other payers as to the correct form of billing or
the amount that will be paid to providers of service. Please contact your Medicare contractor, other payers, reimbursement specialists and/or legal counsel
for interpretation of coding, coverage and payment policies. This document provides assistance for FDA approved or cleared indications. Where
reimbursement is sought for use of a product that may be inconsistent with, or not expressly specified in, the FDA cleared or approved labeling (e.g.,
instructions for use, operator’'s manual or package insert), consult with your billing advisors or payers on handling such billing issues. Some payers may
have policies that make it inappropriate to submit claims for such items or related service.
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